India currently has the distinction of being the fastest growing major economy in the world. It grew at 7.6 per cent in the previous fiscal. The monsoon has been pretty active till date and has almost covered the entire country, according to reports. However, Indian manufacturing, domestic trade and foreign trade needs a strategy with firm roots that can begin raising GDP and economic growth wherein role of foreign banks is very critical. Foreign banks are developing their Indian business along with increasing their client base and implementing potential opportunities for massive entry into the market.
Most of the foreign banks have the greatest experience in working with private depositors, and also lending actively to the real and various business sectors. Foreign banks desire to enter the Indian market is understandable. Bilateral trade with various countries has been growing rapidly as economies are recovering from the global financial crisis. Foreign banks' principal focus is on promoting bilateral trade by offering finance at various stages of business cycle like product development, production, and marketing, import-export credit at pre-shipment and post-shipment stages, investment abroad and import of technology. Foreign banks operate a wide range of lending programs. Financial packages offered by the Foreign banks are competitive and multi-currency. 'Foreign banks' is the crucial factor in international economy. It is the dominant provider of capital in the form of advances & investments to various sectors like construction, automobile, energy, machinery industry covering also priority sectors including agriculture, MSE, weaker section and exports plus imports.
Graph 1.2 indicates increasing India's GDP along with increase in advances by foreign banks at a controlled level of inflation.
Current Scenario of Foreign Banks in India: -During the last two decades, India
has seen an unprecedented degree of globalization especially in financial services.
Foreign trade, financial system, technological advances, deregulation impact, industry and its major players' growth were identified as industry shaping milestones that gradually formed the today's foreign banks' models. As of March 2013, there are 43 foreign banks from 26 countries operating as branches and 43 foreign banks from 22 countries operating as representative offices in India. In addition, a number of foreign banks have also entered India via the Non-Banking Financial Company (NBFC) route, while considerable number of foreign banks have set up captive centers in the country. Trade of India and financial models applied by FBs while operating in India.
Significance of study: -

Lastly an analysis of the total operations of the FBs and their functional variables
will be undertaken to find out how far FBs are able to achieve their objectives.
Data and Source of Data:-
The present study is predominantly empirical in nature and based on secondary data. This study involved basically published literature searches and various internet web site searches related to Foreign Trade and Foreign banks for obtaining secondary data.
Sample Design & selection of FBs:-
For this study foreign banks are selected by random sampling method but belong to major countries related to India's Foreign Trade, a home country of foreign banks having a sizable bilateral trade with India and non-interrupted operation as indicated by profile of banks as per RBI.
Sampling Plan:
A sample of 24 FBs is selected among 43 FBs (Universe) satisfying various conditions as per sampling design. This corresponds to (24/43) = 55.81 % of total universe value.
The study is conducted on the FBs operating in India during the financial year 2003-04 to 2012-13. Where is considered total imports into India.
Data analysis techniques:-
represents total exports to all countries by India.
To examine how financial development and foreign trade finance influence trade flows, econometric models similar to those found in Arize (1996), Asafu-Adjeye (1999), and Ozturk and Kalyoncu (2009) were referred. Also, research work by Daniel Perez Liston, Lawrence McNeil (2013) was referred.
The proposed export volume equation is as follows:
Where exports are real exports contribution by foreign bank, M-EXDEM is a proxy for export demand contribution by foreign bank, FIN is the trade finance proxy contribution by FB. Now, Imports are modeled as follows:
Where imports, are real imports contribution by foreign bank and M-GDP is the real gross domestic product contribution by foreign bank. A0, A1, A2 are constants. After processing the data for Cluster Analysis using SPSS, details related to Cluster
Membership are as under:- gives an idea of how great the distance was between cases or groups that are clustered in a particular step, using a 0 to 25 scale along the top of the chart. While it is difficult to interpret distance in the early clustering phases (the extreme left of the graph), as you move to the right relative distance become more apparent. The bigger the distances before two clusters are joined, the bigger the differences in these clusters. To find a membership of a particular cluster simply trace backwards down the branches to the name. Here we are comparing Foreign banks' cost of funds against SBI's cost of funds since in India SBI is the lead financial institution for providing advances to manufacturing & trading. 
Graph 4.7.2 FBs' Return on Advances-Comparison with State Bank of India
From above statistical tests, tables and graph it is observed that FBs' return on advances is higher than SBI's return on advances during the observation period. Hence H1 is acceptable whereas HO is rejected.
C) Here we are now, comparing FBs return on assets against SBI's return on assets since in India SBI is the lead financial institution for providing advances to manufacturing & trading. Return on Assets
FBs' SBI
From above statistical test, table and graph it is observed that FBs return on assets is higher than SBI's return on assets during the observation period. Hence H1 is acceptable whereas HO is rejected. At 5% level of significance and 22 d.f., the critical value using t distribution is 2.074 which is smaller than the computed value. Therefore, at 5% level of significance we reject the null hypothesis and conclude that there is an evidence of linear relationship between the independent variable-Op. Expenses and the dependent variable-FT 
Hypothesis
